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Global Markets

U.S. equities started the week on a positive note, supported by initial optimism around the Trump-Xi meeting and easing
geopolitical concerns, but momentum faded toward the end of the week as the summit failed to deliver the major policy
breakthroughs markets had been hoping for. Initial comments suggesting that China would increase its purchases of U.S.
oil and support negotiations with Iran, together with messages that the Strait of Hormuz should remain open, helped ease
geopolitical risk perception to some extent. However, the absence of a concrete raadmap on reopening or securing Hormuz
limited the positive impact of the summit. On the macroeconomic front, U.S. inflation data continued to point to persistent
price pressures. April PPl rose by 1.4% month-on-month, marking its strongest increase since March 2022, while annual PPI
climbed to 6%. CPI also came in above expectations at 3.8% y/y, with core inflation exceeding forecasts and signaling that
price pressures are not limited to energy-related items. Following the data, uncertainty around the Fed's policy path
increased, expectations for additional rate cuts weakened, and the possibility of a rate hike by year-end gained some
traction. Meanwhile, although April employment data showed some signs of maoderation in the labor market, stronger-
than-expected nonfarm payrolls and an unchanged unemployment rate of 4.3% helped ease concerns over the growth
outlook. Rising energy prices continued to weigh on retail, banking and cyclical sectors, while the broader market rally
remained largely concentrated in technology and semiconductor names. As the first-quarter earnings season approached its
final stage, more than 80% of S&P 500 companies reported earnings above expectations, with strong results from Nvidia
and Micron standing out on the technology side. Nevertheless, after the sharp rally that pushed equities toward record
highs, the combination of stretched positioning, renewed geopolitical uncertainty, higher oil prices and rising bond vyields
triggered profit-taking, particularly in growth and technology stocks. The rise in U.S. Treasury yields above 4.5%, Japan’s 30-
year yield reaching 4% for the first time since 1999, and political turbulence in the U.K. deepening the selloff in bond
markets all contributed to a more challenging pricing environment for equities. Against this backdrop, U.S. indices ended
the final trading day of the week lower, as investors reassessed the sustainability of recent gains amid tighter financial
conditions, persistent inflation risks and limited tangible progress from the Trump-Xi summit.

What to Watch This Week on Global Markets

Clobal markets are starting the new week on a weaker footing, as renewed tensions between the U.S. and Iran, lingering
uncertainty around the Strait of Hormuz and the absence of major policy breakthroughs from the Trump-Xi meeting
continue to weigh on risk appetite. Elevated oil prices remain a key concern given their potential impact on inflation
expectations, while the lack of concrete details from U.S.-China talks keeps investors cautious despite some constructive
messages on trade and energy security. Against this backdrop, the week's focus will be on the Fed meeting minutes, PMI
data and the Michigan consumer sentiment index in the U.S. The FOMC minutes will be closely watched for signals on the
Fed's policy path and policymakers’ assessment of inflation risks. PMI data are expected to provide further insight into the
momentum acrass manufacturing and services, while the Michigan survey will be important in tracking household sentiment
and inflation expectations. On the geopolitical and trade front, continued dialogue between the U.S. and China may help limit
concerns over global growth and reduce uncertainty through the trade channel. However, given the lack of clarity around the
details of the process and the renewed sensitivity around Middle East risks, we expect markets to maintain a cautious tone in
the near term.
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Domestic Markets

On the domestic front, this week’s focus was on the CBRT Inflation Report, current account balance,
retail sales, industrial production and the final phase of the 1026 earnings season. The CBRT revised
its medium-term inflation forecasts upward amid rising geopolitical risks and higher energy prices,
updating its year-end projections to 26% for 2026, 15% for 2027 and 9% for 2028. The new path is
closer to our 28.8% forecast at Kuveyt Tirk Investment Research and the market consensus of 29-
30%, while also pointing to a more realistic communication framework that supports policy
credibility. The Inflation Report also reinforced the message that tight monetary policy will be
maintained for an extended period. Meanwhile, the current account posted a USD9.7bn deficit in
March, in line with expectations but notably wider than the USD4.9bn deficit recorded a year earlier,
mainly due to higher energy prices and the widening foreign trade deficit. Domestic demand remained
resilient, as retail sales rose 2.6% MoM and 21.2% YoY in March, whereas industrial production
declined 0.8% MoM and 1.1% YoY, signaling weaker momentum on the production side. The 1026
earnings season also ended with a selective outlook, where banks and exporters stood out while
domestic demand-oriented sectors lagged. Against this backdrop, company- and sector-specific
divergence remained pronounced, with the BIST 100 and Participation 100 indices set to close the
week down 4.80% and 1.50%, respectively.

What to Watch This Week on Domestic Markets

On the domestic data front, this week’s focus will be on consumer confidence, manufacturing
confidence, capacity utilization, unemployment rate and the foreign trade balance. Consumer and
manufacturing confidence indices will provide signals on expectations regarding economic activity,
while capacity utilization will be closely monitored for the production outlook in the industrial sector.
On the foreign trade balance side, where the market expects an USD8.51bn deficit versus the previous
USD11.22bn, the export-import balance and the impact of energy prices will remain key. These data
will be important for assessing the current account outlook and growth dynamics in the period ahead.
On the BIST 100 side, we observe that selling pressure has increased after the index failed to sustain
levels above 15,000. From a technical perspective, we believe maintaining levels above the 14,400-
14,500 range will be critical. A weekly close above this region would allow us to continue interpreting
the main trend as upward. In case selling pressure deepens, 14,200 and 14,000 can be monitored as
support levels. In a potential rebound, 14,530 and then 14,616 may come to the fore as initial
resistance levels, while 15,000 remains the strongest resistance area in the main scenario. We would
also like to note that markets will be closed for one day next Tuesday, May 19, due to the Youth and
Sports Day holiday.
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Company Name Ticker Last Price (TL)  12M Target Price (TL) Cumrent Return (2)  Upside Potantial [3£) Inclussion Price Inclussion Date

Tapras £258.50 £376.90 January 2, 2026
Bim 1405.25 1505.00 January 2, 2026
Albaraka +8.40 +12.80 January 2, 2026
MLP Care £485.25 £600.00 January 2, 2026
Cimsa £53.50 £74.40 January 2, 2026
Ebebek L77.85 +94.00 January 2, 2026
Logo Yazihm £159.00 £249.00 January 2, 2026

MP Performance, Inceptio dat
BIST 100 Index Performance (%)
Katilim 100 Index Performance (%)
MP / Katilim 100 Relative Return (%)
MP Performance, 2025 (%)

BIST 100 Index Performance, 2025 (%)
Katilim 100 Index Performance, 2025 (%)
MP / Katihm 100 Relative Return, 2025 (%)
*WMP: Kuveyt Tiirk Yatinm Model Portfolio

——XU100 ==XKI0§ ===MP Return Model Portfolio Weight (%)
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ST PRICE| TARGET PRICE| RETURN POTENTIAL]| MARKET VALUE AVARAGE VOLUME| EVIEBITDA

COMPANY 3| MMENDATION
(TL)) (TL)| (million TL)| (million TL)|

Banking
Albaraka Turk &0 21,000
Iron - Steel
Eregli Demir Celil
Aviation*
Turle Hava Yollan 414,000
Pegasus Hava Tagimacilign 5.6 88,300
Chemical

Alesa 43,007 41070

Eim Birlegllc Magazalar 5. 2 05,0 25%

Ebebek Magazacilik 8 94.0 21%: 12456
Mawi Giyim A% 33,957
Qil & Gas

Tuprag

Health

Mip Saglik Hizmetler| MPARIC 485.25 600,00 24%

Lokman Hekim LKMNH E 80%

Defense

Software & Technology

Logo Vazilim

Hitit Bilgisayar Hizmetleri

Infrastructure & Engineering

Culermak Agir Sanayi GLRMK

Real Estate

Ermlak G.M. V.0, EKGYO

Cement

Cimsa EKGYO
List Return Potential

*EREGL, THYAO, and HTTBT figures are calculated in USD mn.

#*PGSUS figures are calculated in EUR.
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INDICATORS

Over the past month, the BIST Information Technolgy Index has ranked first on Borsa Istanbul (BIST) with a 17.00% return.

Over the past week, the BIST Trade Index has led Borsa Istanbul (BIST) with a 2.42% return.

Weekly Change (%) Monthly Change (%)

Monthly Change (%)
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Legal Disclaimer

The information contained in this report has been prepared by Kuveyt Tirk Yatinm Menkul Degerler A.S. (“Kuveyt Tirk Yatinm”) for general informational purposes only. The information, comments, and
opinions provided herein do not constitute investment advisory services. Investment advisory services are offered on a personalized basis within the framework of an investment advisory agreement to be
executed between the client and authorized institutions such as brokerage firms, portfolio management companies, and non-deposit banks, taking into account the client’s risk and return preferences.The
comments and opinions expressed in this report are of a general nature and should not be construed as recommendations to buy or sell any investment instrument. Such opinions may not be suitable for your
financial situation or your risk and return preferences. Accordingly, investment decisions made solely on the basis of the information contained herein, without considering your financial circumstances and
investment objectives, may lead to outcomes that do not meet your expectations. Investments based on the analyses included in this report may also result in losses. Any investment decision made based on
this report is the sole responsibility of the client, and Kuveyt Tirk Yatirim and its employees shall not be held liable for any outcomes arising therefrom.Although the information contained in this report has
been compiled from sources believed to be reliable, its accuracy and completeness are not guaranteed. Kuveyt Tirk Yatinm and its employees accept no responsibility or liability for any losses arising from
inaccurate, incomplete, or erraneous infarmation, or fram errors and omissions in the sources used. The information contained in this report may not be reproduced, distributed, published, or shared with third
parties without the prior written consent of Kuveyt Tiirk Yatinm.

For Communication and News Inquiries: () arastirma@kuveytturkyatirim.com.tr
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