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Global Markets

Last week, global markets closely monitored the U.S. military operation against Venezuela, rising geopolitical tensions,
President Trump's statements on withdrawing from international arganizations, as well as key employment and inflation
data. Wall Street began the week on an optimistic note, supported by expectations surrounding the U.S. operation in
Venezuela and energy companies, with indices posting gains during the first two trading sessions. As the week progressed,
statements from the White House regarding the possibility of a military operation in Greenland and news that the U.S.
seized two oil tankers—one flying the Russian flag—in the North Atlantic intensified geopalitical risks. Consequently,
market sentiment turned more mixed in the latter part of the week. Additional uncertainty stemmed from President
Trump's announcement that the U.S. would withdraw from 66 international organizations, including 31 affiliated with the
United Nations, alongside renewed threats toward Iran. Toward the end of the week, reports that the 2027 defense budget
could be increased to USD 1.5 trillion supported gains in defense stocks. Meanwhile, expectations for a Fed rate cut at the
next meeting declined to around 13% by week’s end. On the macro front, the Manufacturing PMI fell below expectations,
signaling the sharpest contraction since October 2024, while ADP Employment Change came in at 41,000 (well below
forecasts) confirming a loss of momentum in the labor market. Initial Jobless Claims, however, were reported at 208,000,
below expectations. Against this backdrop, the three major U.S. indices posted volatile performances over the week; on a
weekly basis, the S&P 500 gained 1%, the Dow Jones rose 2%, and the Nasdaq advanced 1% as of Thursday's close.

What to Watch This Week on Global Markets

In the week ahead, we expect potential actions by the U.S. regarding Venezuela and Greenland to remain key drivers for
global markets. President Trump's decision to cancel a second wave of military operations against Venezuela, citing the
country’s cooperative stance toward the U.S., may help partially ease the complex outlook surrounding this issue. On the
other hand, a ruling from the Supreme Court on Trump-era tariffs is expected on the final trading day of the week. A
decision indicating that the tariffs were implemented unlawfully could trigger a positive reaction in major indices, while
potentially undermining confidence in Trump's economic policies. On the macro front, the primary focus will be on U.S. CPI
data. U.S. inflation most recently rose by 0.3% month-on-month and 2.7% year-on-year, while market expectations for
December inflation point to a monthly increase of 0.4% and an annual rate of 3.1%.
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Domestic Markets

On the domestic front, the BIST 100 Index closed a week in which it refreshed record highs. On the
first trading day of the week, markets closely followed December inflation data. Headline CPl came in
at 0.89% month-on-month and 30.83% year-on-year, below market expectations, strengthening
expectations for the CBRT's rate-cutting cycle and supporting the positive momentum in the index.
Despite occasional profit-taking during the week, the strong performance of heavyweight stocks such
as Aselsan and BIM helped limit corrections. In addition, CBRT data showed that foreign investors
recorded net equity purchases of USD 996.6 million in December, providing further support to the
upward mave in the index. On the macro side, Industrial Production data released on the final trading
day of the week indicated a 2.5% month-on-month and 2.4% year-on-year increase in November. The
reduction of the government contribution rate in the Private Pension System (PPS) from 30% to 20%
was another closely watched development, while Turkey’'s 5-year CDS gradually rose to 217 basis
points over the week. Aligned with global risk appetite, Borsa Istanbul started the week strongly and
maintained its positive momentum by holding above the 12,000 level toward the weekend. As of
Thursday's close, the BIST 100 Index gained 5% on a weekly basis, while the Participation 100 Index
rose by 4%.

What to Watch This Week on Domestic Markets

In the domestic markets, we expect the positive momentum to continue in the week ahead. We view
the BIST 100 Index’s ability to remain above the 12,000 level in the previous week, together with the
notable increase in foreign inflows, as supportive for the market's medium- to long-term direction. In
addition, inflation data coming in below market expectations continues to provide room for interest
rate cuts. In this context, as Kuveyt Tirk Investment Research, we expect the CBRT to deliver a 150
basis point rate cut at its meeting on January 22. On the macro front, Retail Sales and the Balance of
Payments data to be released on Tuesday, as well as the Budget Balance to be announced on
Thursday, will be closely monitored.

From a technical perspective, we view the BIST 100 Index’s weekly gain of 5% as healthy and interpret
a potential short-term consolidation as positive. Any pullbacks are considered corrective in nature.
Technically, in the event of profit-taking, the 11,950-11,880 and 11,750 levels will be watched as
support, while in the case of continued upside, the 12,150-12,250 and 12,400 levels may come into
focus.
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Foreign Investor Transactions — December 2025

Borsa Istanbul released foreign investor transaction data for December. In the BIST Equity Market, foreign investors recorded net purchases of USD 996.6mn during the month. This marked a sharp reversal following net
sales of USD 42.1mn in October and USD 96.1mn in November, as foreign investors returned strongly to the buy side toward year-end. In the same period last year (December 2024), foreign investors had posted net

purchases of USD 17.8mn.

In December, the stocks most heavily bought by foreign investors were AKBNK, ASELS, EREGL, TUPRS, MGROS, GARAN, TCELL, YKBNK, BIMAS, and IEYHO.
Meanwhile, the stocks seeing the highest foreign outflows were THYAO, DSTKF, EKGYO, PEKGY, SAHOL, TERA, SMRVA, RGYAS, POLTK, and EFOR.

As a result, foreign investors recorded total net equity purchases of USD 3.94bn in 2025, excluding structured products and the fund market.
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Domestic Automotive Market Grows by 12.6% in December

According to data released by the Automotive Distributors and Mobility Association (ODMD), the passenger car and light commercial vehicle market increased by 12.6% year-on-year to 191.6k units in December, supported
by year-end sales campaigns (10-year average: 121.3k units). Passenger car sales rose by 8.5%, while the light commercial vehicle market recorded a stronger increase of 27.8%.

In 12M25, electric vehicles accounted for 17.3% of total sales, while the hybrid vehicle market share increased to 28.7%. As a result, total domestic automotive sales in the January-December 2025 period rose by 10.5% year-
on-year to 1.37mn units (2024: 1.24mn units).

In December, DOGUS Otomotiv's sales volume increased by 18.5% to 31.1k units, with its market share rising by 0.8pp to 16.2% (December 2024: 15.4%). Ford Otosan posted a 7.8% increase in sales to 18.5k units, while its
market share declined by 0.4pp to 9.7% (December 2024: 10.1%). Tofas recorded an 11.4% rise in sales to 50.0k units, though its market share edged down by 0.3pp to 26.1% (December 2024: 26.4%). Meanwhile, Stellantis
(PSA) sales under Tofas increased by 17.7% to 33.2k units, with market share rising by 0.8pp t017.4% (December 2024: 16.6%).

Overall, year-end sales campaigns supported volumes across the automotive market, with Dogus Otomotiv standing out due to both unit growth and market share gains.
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Over the past week, the BIST Technology has led Borsa Istanbul (BIST) with a 12.48% return.

Weekly Change (%)
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Over the past month, the BIST Technology Index has ranked first on Borsa Istanbul (BIST) with a 26.71% return.

Monthly Change (%)
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Legal Disclaimer

The information contained in this report has been prepared by Kuveyt Tirk Yatinm Menkul Degerler A.S. (“Kuveyt Tirk Yatinm”) for general informational purposes only. The information, comments, and
opinions provided herein do not constitute investment advisory services. Investment advisory services are offered on a personalized basis within the framework of an investment advisory agreement to be
executed between the client and authorized institutions such as brokerage firms, portfolio management companies, and non-deposit banks, taking into account the client’s risk and return preferences.The
comments and opinions expressed in this report are of a general nature and should not be construed as recommendations to buy or sell any investment instrument. Such opinions may not be suitable for your
financial situation or your risk and return preferences. Accordingly, investment decisions made solely on the basis of the information contained herein, without considering your financial circumstances and
investment objectives, may lead to outcomes that do not meet your expectations. Investments based on the analyses included in this report may also result in losses. Any investment decision made based on
this report is the sole responsibility of the client, and Kuveyt Tirk Yatirim and its employees shall not be held liable for any outcomes arising therefrom.Although the information contained in this report has
been compiled from sources believed to be reliable, its accuracy and completeness are not guaranteed. Kuveyt Tirk Yatinm and its employees accept no responsibility or liability for any losses arising from
inaccurate, incomplete, or erraneous infarmation, or fram errors and omissions in the sources used. The information contained in this report may not be reproduced, distributed, published, or shared with third
parties without the prior written consent of Kuveyt Tiirk Yatinm.
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