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Global Markets

Global markets were shaped throughout the week by the U.S.-Iran peace process and rising expectations for a potential Fed rate
hike. At the beginning of the week, reports that the U.S. and Iran had agreed on a roadmap to reach a final agreement within 60
days, together with the U.S. decision to temporarily allow Iran to sell oil in international markets, eased concerns over oil supply
and helped Brent crude retreat toward the $72 per barrel level. However, disagreements over the negotiation process later in the
week, followed by Iran’s weekend attacks on U.S. bases in Kuwait and Bahrain, ance again highlighted the fragility of the
ceasefire. While the U.S. administration’s warnings of much harsher measures against Iran if the agreement is violated lifted
geopolitical risk perception, reports that both sides had agreed to halt hostilities and continue technical talks helped partially
calm sentiment at the start of the new week. Meanwhile, stronger expectations for a Fed rate hike, with markets increasingly
pricing in the paossibility of the first move coming in September, remained the key factor weighing on risk appetite. Against this
backdrop, selling pressure deepened across the three major U.S. indices in the middle of the week, with weakness in technology
stocks standing out. On the macro side, the U.S. manufacturing PMI rose to 55.7 and the services PMI increased to 51.3, while
the current account deficit widened by 2.6% to $226.8 billion in 1026. In May, headline PCE inflation rose to 4.1% year-on-year,
while core PCE increased to 3.4%, confirming that inflation remains well above the Fed's 2% target. Overall, global markets
ended a volatile week marked by renewed geopolitical risk pricing and stronger hawkish expectations around the Fed.

What to Watch This Week on Global Markets

As the new week begins, global markets are displaying a cautious tone after weekend developments on the U.S.-Iran front
once again highlighted the fragility of the ceasefire process in the Middle East. Although the willingness of both sides to halt
hostilities again and begin technical talks in Qatar this week limits risk perception in the short term, recent developments
show that uncertainties surrounding the 60-day ceasefire process have not fully disappeared. This morning, U.S. and
European futures are trading higher, while Asian equities are showing regional divergences. Investors will face a busy
macroeconomic agenda in the new week. Following the Fed's latest meeting, expectations for higher rates have been revised
upward, while the ISM manufacturing data and the June employment report in the U.S. will be the key items on this week’s
agenda. After the strong reading in the previous month, nonfarm payrolls are expected to show a more moderate increase,
while the unemployment rate and wage growth will be closely watched in terms of expectations for the Fed's rate path.
Stronger-than-expected data could reinforce hawkish Fed pricing and put pressure on risk assets. Conversely, a data set
pointing to a slowdown in growth momentum could ease expectations for further rate hikes and provide short-term relief for
markets. Therefare, we believe this week's data releases will be decisive not only for U.S. asset pricing, but also for
expectations regarding the future rate paths of global central banks.
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Domestic Markets

On the domestic front, Turkish assets remained sensitive to global market sentiment and Middle East-
related news flow, with losses observed throughout the week. Treasury and Finance Minister Mehmet
Simsek's meetings with investars in London stood out as one of the key domestic headlines, while U.S.
President Donald Trump's positive remarks regarding F-35s and jet engine sales also attracted attention.
On the macro side, inflation expectations and confidence indicators were closely monitored. According to
TURKSTAT data, 12-month-ahead inflation expectations remained broadly flat among market
participants and the real sector in June, while household inflation expectations declined by 3.38 paints to
46.13%. In the same period, the Consumer Confidence Index rose by 2.5% to 87.9. Sectoral confidence
indices also improved, increasing by 1.4% in services, 1.1% in construction and 0.3% in retail trade. Thus,
alongside the easing in geopolitical risks, leading indicators suggested a gradual recovery in domestic
sentiment. Meanwhile, according to CBRT data, foreign investors purchased USD 465.7 million worth of
equities and USD 339.7 million waorth of government domestic debt securities in the week of June 16. As a
result, foreigners turned net buyers in equities after a five-week break, while bond inflows extended into
a second consecutive week. During the same period, both CBRT gross reserves and net reserves excluding
swaps recovered from their lowest levels of the year. In addition, carry trade positions rose to USD 50.1
billion, exceeding the USD 50 billion threshold for the first time since the beginning of the U.S.-Iran
conflict.

What to Watch This Week on Domestic Markets

We expect the U.S.-Iran developments and tightening signals from global central banks to remain the
main drivers of global markets next week. Although positive expectations regarding a potential
resalution on the conflict side continue to be manitored, the first half of the year has shown that the
balance can shift very quickly, reinforcing the importance of maintaining a cautious stance. At this point,
while the sharp pullback in Brent crude is supportive for the medium- to long-term outlook, inflation
indicators continue to leave the Fed with limited room for manoeuvre and keep rate hike pricing on the
agenda. On the macro side, the Eurozone CPI data to be released on Wednesday and the U.S.
employment and factory orders data due on Thursday will be particularly important. For nonfarm
payrolls, which came in at 122K last month, expectations are currently shaped around 110K. In addition,
remarks from the Fed, ECB and BoE presidents on Wednesday will also be closely monitored.
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Last Price (TL) 12M Target Price (TL) Current Return (%) Upside Potantial (%) Inclussion Price Inclussion Date

1219.20 1376.90 £172.00
Bim 1374.50 1505.00 1270.09
Albaraka 18.35 t12.80 17.87
MLP Care 1426.00 1£600.00 1£382.00
Cimsa 149.04 174.40 144.85
Ebebek $73.75 194.00 153.90
Logo Yazim 1135.80 1249.00 1148.43

January 2, 2026
January 2, 2026
January 2, 2026
January 2, 2026
January 2, 2026
January 2, 2026
January 2, 2026

MP Performance, Inception to date (%)
BIST 100 Index Performance (%)

Katilim 100 Index Performance (%)

MP / Katilim 100 Relative Return (%)

MP Performance, 2025 (%)

BIST 100 Index Performance, 2025 (%)
Katilim 100 Index Performance, 2025 (%)
MP / Katilim 100 Relative Return, 2025 (%)
*MP: Kuveyt Tlirk Yatirim Model Portfolio

—XUI00 ——XKI00 ——MP Return Model Portfolio Weight (%)
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ST PRICE| TARGET PRICE| RETURN POTENTIAL MARKET VALUE AVARAGE VOLUME]|
OMPANY
(TL)) ) (million TL)| (million TL)|
Banking
Albaraka Torlk
Iron - Steel
Ereg li Demir Celik
Anviation*
Torle Hava Yallar 400,00 14,029
Pegasus Hava Tagimacihg 214,00 7 . 1,997

Chemical

sk Magazalar BIMAS 274.50 26% 449,400
Ebebek Magazacik EBEBK 72.75 E 27% 11,800
Marei Giyim MAVI 9. LE.0 A40%, 31,685
Koton Magazacilik KOTON 44% 12,108
Qil & Gas

Tuprag

Mip Saglik Hizmet leri MPARK A1
Lokman Hekim LKMNH 78%
Defense
Aselsan 9 1,648,440
Software & Technology
Logo Yazilim 12,90
Hitit Bilgisayar Hizmetleri .0 2 1,958
Infrastructure & Engineering
Cuilermak Agir Sanayi
Real Estate
Ermlalk G.M.Y.0 E 48%
Cement
Cimea X 2%
47 %
*EREGL, THYAO, and HTTBT figures are calculated in USD mn.

**PGSUS figures are calculated in EUR.
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Over the past week, the BIST Financial Leasing & Factoring has led Borsa Istanbul (BIST) with a 4.44% return.

Weekly Change (%)

BIST FINANCIAL LEASING & FACTORIMNG
BET BROKERAGE HOUSES
BIST INFORMATION TECHNOLOGY
BST FOOD & BEVERAGE
BET TRANSPORTATION
BT BASIC METAL
BET MAIMN
BIET SECURITIES LT.
BET HOLDING AND INVESTMENT
BIST TRADE
BIST FOREST. PAPER & PRINTING
BIST SME INDUSTRIAL
BT FINANCIALS
BET SERVICES
BET COMMUMNICATION SERVICES
BIST INDUSTRIALS
BIST ALL SHARES
BET 30
BT 50
BET INSURANCE
BIET PARTICIPATION 100
BIET REAL ESTATE LT. (REITS)
BIST 100
BIST STONE, SOIL PRODUCTS
BIET CHEMICALS, PETROLEUM, PLASTICS
BT CONSTRUCTION
EIST SPORTS
BET ELECTRICITY
BIST METAL GOODS, MACHIMERY
BIET TECHNOLOGY
BIET BANKS
BET TEXTILE LEATHER
BET MINING
BIST TOURISM
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‘Weekly Change (%)

Over the past month, the BIST Financial Leasing & Factoring Index has ranked first on Borsa Istanbul (BIST) with a 57.75% return.

Monthly Change (%)

Monthly Change (%)
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Legal Disclaimer

The information contained in this report has been prepared by Kuveyt Tirk Yatinm Menkul Degerler A.S. (“Kuveyt Tirk Yatinm”) for general informational purposes only. The information, comments, and
opinions provided herein do not constitute investment advisory services. Investment advisory services are offered on a personalized basis within the framework of an investment advisory agreement to be
executed between the client and authorized institutions such as brokerage firms, portfolio management companies, and non-deposit banks, taking into account the client’s risk and return preferences.The
comments and opinions expressed in this report are of a general nature and should not be construed as recommendations to buy or sell any investment instrument. Such opinions may not be suitable for your
financial situation or your risk and return preferences. Accordingly, investment decisions made solely on the basis of the information contained herein, without considering your financial circumstances and
investment objectives, may lead to outcomes that do not meet your expectations. Investments based on the analyses included in this report may also result in losses. Any investment decision made based on
this report is the sole responsibility of the client, and Kuveyt Tirk Yatirim and its employees shall not be held liable for any outcomes arising therefrom.Although the information contained in this report has
been compiled from sources believed to be reliable, its accuracy and completeness are not guaranteed. Kuveyt Tirk Yatinm and its employees accept no responsibility or liability for any losses arising from
inaccurate, incomplete, or erraneous infarmation, or fram errors and omissions in the sources used. The information contained in this report may not be reproduced, distributed, published, or shared with third
parties without the prior written consent of Kuveyt Tiirk Yatinm.
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