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Global Markets

U.S. markets focused last week on trade policy developments, the second-quarter earnings season and the macroeconomic data
flow. The Trump administration’s decision to impose new Section 301 tariffs of 10% to 12.5% on goods from 60 trading partners
brought global protectionism concerns back to the forefront. Meanwhile, the largely better-than-expected earnings season
continued to support risk appetite. Alphabet stood out with strong financial results, although concerns over elevated capital
expenditure weighed on the stack, while Tesla's profitability outlook remained under pressure from rising R&D expenses despite
relatively resilient revenues. On the macroeconomic front, U.S. industrial production rose by 0.1% month-on-month in June,
while capacity utilisation remained at 76.1%. Consumer confidence improved to 54.4 in July, and weekly initial jobless claims fell
to 187,000, reinforcing the view that domestic demand and labour-market conditions remain resilient. In contrast, the 0.2%
decline in the Leading Economic Index pointed to a limited loss of momentum in the growth outlook. PMI data released on the
final trading day of the week also signalled stronger overall business activity. The U.S. Composite PMI rose to 53.6 from 51.9,
supported by an increase in the Services PMI to 53.6, while the Manufacturing PMI edged down to 53.8 from 53.9. In the euro
area, the Composite PMI climbed to 51.9 from 50.0, with the Manufacturing and Services PMIs rising to 52.0 and 51.6,
respectively, indicating a broader improvement in economic activity. In Europe, easing headline and core inflation continued to
support the disinflation process, while the ECB kept its key policy rates unchanged as expected and maintained a cautious
stance amid uncertainty surrounding energy prices. Geopolitical developments were also closely monitored throughout the
week. Houthi attacks targeting energy infrastructure in the Red Sea and increasingly hawkish statements from the U.S. toward
Iran heightened concerns over supply security, pushing Brent crude above the $100 per barrel threshold and reviving global
inflation concerns. However, both the U.S. and Iran refrained from launching new attacks over the weekend, creating room for
renewed diplomatic efforts and easing immediate supply concerns, although the risk of a renewed escalation remains.

What to Watch This Week on Global Markets

Global markets will focus next week on the Federal Reserve’s interest rate decision, with the policy rate expected to remain
unchanged at 3.75%, as well as the FOMC meeting and the release of second-quarter U.S. GDP data. Rather than the rate decision
itself, the Fed’s post-meeting communication is likely to be more influential in shaping expectations for the remainder of the
year. Remarks from Fed Chair Kevin Warsh and guidance from FOMC members could therefore have a significant impact on the
U.S. dollar index, Treasury yields and global risk appetite. On the macroeconomic front, the second-quarter GDP release will
provide important signals regarding the underlying momentum of the U.S. economy, while the Conference Board Consumer
Confidence Index will be closely monitored for insights into the domestic demand outlook. In addition, decisions from the
upcoming OPEC meeting and geopolitical developments, particularly in the Middle East, are expected to remain key drivers of
energy prices and glabal risk perception. Overall, we expect the Fed meeting, U.S. growth data, consumer confidence, OPEC
decisions and geopolitical developments to be the main themes shaping global market direction next week. Against this
backdrop, volatility is likely to remain elevated, depending on central bank communication and the incoming macroeconomic data
flow.
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Domestic Markets

The main focus in Turkiye last week was the July Monetary Policy Committee meeting of the Central Bank
of the Republic of Tirkiye (CBRT). In line with both market expectations and our institutional forecast,
the CBRT kept the policy rate unchanged at 37%. While the emphasis on weakening domestic demand
stood out as a relatively dovish element in the statement, references to rising energy prices, a temporary
increase in the underlying inflation trend and continued upside risks provided a more balanced policy
signal. In the Survey of Market Participants, the year-end inflation expectation increased ta 29.21%, while
the 12-month-ahead forecast also edged higher, indicating that the improvement in the inflation outlook
has not yet been fully reflected in expectations. Leading indicators pointed to a moderate weakening in
economic activity. In July, the Capacity Utilisation Rate declined by 0.5 percentage points month-on-
month to 73.8%, while the Real Sector Confidence Index fell to 101.2. Following the recovery observed in
June, these figures suggested that the effects of geopolitical risks and softer domestic demand were
ance again becoming more visible. In contrast, the Consumer Confidence Index rose by 2.2% to 89.8 in
July, reaching its highest level since May 2023. On the sovereign ratings front, Fitch Ratings affirmed
Tdrkiye’s credit rating at “BB-" with a “stable” outlook. The agency faorecast year-end inflation of 29.5%
and economic growth of 2.8% for 2026. Moody's also published its assessment after the market close on
the final trading day of the week, leaving Turkiye's “Ba3" sovereign rating and “stable” outlook
unchanged. The agency highlighted that the continuation of policies and reforms aimed at strengthening
macroeconomic stability would be key to any potential rating upgrade. Meanwhile, the Domestic
Producer Price Index for foreign markets increased by 30.33% year-on-year, indicating that elevated price
increases in the energy and mining sectars continued to generate cost pressures.

What to Watch This Week on Domestic Markets

The key items on Turkiye's domestic agenda next week will include the summary of the CBRT
Monetary Policy Committee meeting and a series of economic activity indicators. On the
macroeconomic front, the June unemployment rate, the July Economic Confidence Index and foreign
trade balance data, for which the market expects a deficit of TRY 10.40 billion, will provide important
signals regarding the pace of economic activity. The CBRT meeting summary will also be closely
followed for further guidance on the praospective direction of monetary policy following the latest
interest rate decision. Meanwhile, as the earnings season continues, corporate financial results are
likely to remain a key driver of stock- and sector-level differentiation. In this context, the financial
results of Akbank <AKBNK TI> and Yapi Kredi Bankasi <YKBNK TI> will be closely monitored by
domestic markets. Overall, we expect the CBRT’s communication, the macroeconomic data flow and
corporate earnings announcements to be the main factors shaping the direction of Turkish financial
markets next week. On the BIST 100, efforts to hold above the 14,000 level remain in focus. A
sustained move above this threshold could bring the 14,250 and 14,500 regions into view, while a
failure to preserve 14,000 may lead to a pullback toward 13,500.
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Company Name Last Price (TL) I2M Target Price (TL) Current Return (%) Upside Potantial (%) Inclussion Price Inclussion Date
Tiipras $304.25 $376.90 1169.25
Bim $380.25 $505.00 $270.09
Albaraka $8.06 H12.80 +7.87
MLP Care $402.25 $600.00 1382.00
Cimsa 149.64 £74.40 td4.11
Ebebek $86.30 $94.00 £53.90
Logo Yazilim $133.60 $249.00 143.17

January 2, 2026
January 2, 2026
January 2, 2026
January 2, 2026
January 2, 2026
January 2, 2026
January 2, 2026

MP Performance, Inception to date (%)
BIST 100 Index Performance (%)

Katilim 100 Index Performance (%)

MP / Katilim 100 Relative Return (%)

MP Performance, 2025 (%)

BIST 100 Index Performance, 2025 (%)
Katilim 100 Index Performance, 2025 (%)
MP / Katilim 100 Relative Return, 2025 (%)
*MP: Kuveyt Tiirk Yatinm Model Portfolio

—XU100 =—=XKI00 =——=MP Return Model Portfolio Weight (%)

TUFRS, 20%
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LAST PRICE] MARKET VALUI AVARAGE VOLUME| EV/EBITDA

COMPANY TICKER RECOMMENDATION
(milion TL)) (rvillion TL)|

Banking
Albaraka Turk ALBRK & 20150
Iron - Steel
Eregli Demir Lelik .2 - 302,960
Anviation*
Tork Hava Vollar 400.00
Pegasus Hava Tagimacihigi 314.00
Gur-Sel Turizm Tasimacihlk ve Servis 422.00
Chemical
Aksa
Retail
Bim Birlesile Magazalar BIMAS 75 3 B 4,352
Ebebek Magazacilik EBEBK . 40.78
W avi Givim MAVI ; 30,573 140.79
Koton Magazacilik KOTON g 1,333 16102
Qil & Gas
Tuprag
Health
MIp Saghk Hizmetlerl MPARK
Lok man Heldim LKMNH
Defense
Aselsan
Software & Technology
Logo Yazilim 133.60
Hitit Bilgisayar Hzmetle 37.20
Infrastructure & Engineering
Gulermalk Agir Sanavi GLRMK
Real Estate
Emlal G.M.Y.0 EKGYO
Cement

Cimsa EKGYO

Coveraga List Return Potential

*EREGL, THYAO, and HTTBT figures are calculated in USD mn.

*#HPGSUS figures are calculated in EUR.
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Over the past week, the BIST Technology Index has led Borsa Istanbul (BIST) with a 6.64% return.

Weekly Change (%)

BIST TECHNOLOGY
BIST INFORMATION TECHNOLOGY
BIST MINING
BIST CONSTRUCTION
BIST MAIN
BIST STONE, SOIL PRODUCTS
BIST FOOD & BEVERAGE
BIST ELECTRICITY
BIST METAL GOODS, MACHINERY
BIST INDUSTRIALS
BIST BROKERAGE HOUSES
BIST CHEMICALS, PETROLEUM, PLASTICS
BIST HOLDING AND INVESTMENT
BIST BASIC METAL
BIST ALL SHARES
BIST TOURISM
BIST PARTICIPATION 100
BIST BANKS
BIST 100
BIST INSURANCE
BIST 50
BIST 30
BIST SME INDUSTRIAL
BIST REAL ESTATELT. (REITS)
BIST SPORTS
BIST FINANCIALS
BIST SECURITIES I.T.
BIST SERVICES
BIST TRANSPORTATION
BIST TRADE
BIST TEXTILE LEATHER
BIST COMMUNICATION SERVICES
BIST FOREST, PAPER & PRINTING
BIST FINANCIAL LEASING & FACTORING
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Over the past month, the BIST Chemicals, Petroleum, Plastics Index has ranked first on Borsa Istanbul (BIST) with a 19.37%

return.

Monthly Change (%)
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The information contained in this report has been prepared by Kuveyt Tirk Yatinm Menkul Degerler A.S. (“Kuveyt Tirk Yatinm”) for general informational purposes only. The information, comments, and
opinions provided herein do not constitute investment advisory services. Investment advisory services are offered on a personalized basis within the framework of an investment advisory agreement to be
executed between the client and authorized institutions such as brokerage firms, portfolio management companies, and non-deposit banks, taking into account the client’s risk and return preferences.The
comments and opinions expressed in this report are of a general nature and should not be construed as recommendations to buy or sell any investment instrument. Such opinions may not be suitable for your
financial situation or your risk and return preferences. Accordingly, investment decisions made solely on the basis of the information contained herein, without considering your financial circumstances and
investment objectives, may lead to outcomes that do not meet your expectations. Investments based on the analyses included in this report may also result in losses. Any investment decision made based on
this report is the sole responsibility of the client, and Kuveyt Tirk Yatirim and its employees shall not be held liable for any outcomes arising therefrom.Although the information contained in this report has
been compiled from sources believed to be reliable, its accuracy and completeness are not guaranteed. Kuveyt Tirk Yatinm and its employees accept no responsibility or liability for any losses arising from
inaccurate, incomplete, or erraneous infarmation, or fram errors and omissions in the sources used. The information contained in this report may not be reproduced, distributed, published, or shared with third

parties without the prior written consent of Kuveyt Tiirk Yatinm.
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